
SENI JAYA CORPORATION BERHAD  (279860-X)
(Incorporated in Malaysia)

Note 1 
Basis of Preparation, Changes in Accounting Policies & Comparatives
The interim financial statements have been prepared under the historical cost convention.  The interim financial report has been prepared in accordance with FRS 134 Interim Financial Reporting and Chapter 9 Part K of the Listing Requirements of Bursa Malaysia Securities Berhad.
The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2005.  The explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 31 December 2005.

The significant accounting policies and methods of computation are consistent with those of the audited financial statements for the year ended 31 December 2005 except for the adoption of all of the following new/revised Financial Reporting Standards (‘FRS’) that are relevant to its operations and effective for financial period beginning 1 January 2006:
	FRS 2
	Share-based Payment

	FRS 3
	Business Combinations

	FRS 5
	Non-current Assets held for Sales and Discontinued Operations

	FRS 101
	Presentation of Financial Statements

	FRS 102
	Inventories

	FRS 108
	Accounting Policies, Changes in Estimates and Errors

	FRS 110
	Events after the Balance Sheet Date

	FRS 116
	Property, Plant and Equipment

	FRS 121
	The Effect of Changes in Foreign Exchange Rates

	FRS 127
	Consolidated and Separate Financial Statements

	FRS 128
	Investments in Associates 

	FRS 131
	Interests in Joint Ventures

	FRS 132
	Financial Instruments : Disclosure and Presentation

	FRS 133
	Earnings Per Share

	FRS 136
	Impairment of Assets

	FRS 138
	Intangible Assets

	FRS 140
	Investment Property


The principal effects of the changes in accounting policies resulting from the adoption of the new/ revised FRSs are discussed below:

a) FRS 101: Presentation of Financial Statements
The adoption of the revised FRS 101 has affected the presentation of minority interest and other disclosures.  In the consolidated balance sheet, minority interests are now presented within total equity.  In the consolidated income statement, minority interests are presented as an allocation of the total profit or loss for the period.  A similar requirement is also   applicable to the statement of changes in equity.  FRS 101 also requires disclosure, on the face of the statement of changes in equity, total recognised income and expenses for the period, showing separately the amounts attributable to equity holders of the parent and to minority interest.
The current period’s presentation of the Group’s financial statements is based on the revised requirements of FRS 101 with the comparatives restated to conform with the current period’s presentation.  There is no material financial impact to the Group arising from this change of accounting policy.
b) FRS 140: Investment Property
The adoption of this new FRS has resulted in a change in accounting policy for investment properties.  To comply with the new FRS 140, the Group has chosen the cost method with depreciation and impairment losses recognised in the income statement.  The depreciation of the investment property is provided on a straight-line basis to write off the cost of each asset to its residual value over the estimated useful life at the rate of 2%.  The market value of the Investment Property is estimated to be approximately RM6.52 million.
The current period’s presentation of the Group’s financial statements is based on the revised requirements of FRS 140.  The application is retrospective and accordingly, the comparatives restated to conform with the current period’s presentation.  

Comparatives
The following comparative amounts have been restated due to the adoption of new and revised FRS:

	
	Previously stated
RM’000
	FRS 140

(Note 1(b))
RM’000
	Restated

RM’000

	At 31 December 2005
	
	
	

	Property Plant & Equipment 
	30,323
	(3,541)
	26,782

	Investment Property
	-
	3,541
	3,541

	
	
	
	


Note 2

Declaration of Audit Qualification

The audit report in respect of the financial statements for the year ended 31 December 2005 was without any qualification.

Note 3 

Seasonal or Cyclical Factors

The business operations of the Group are not materially affected by seasonal or cyclical factors.
Note 4

Exceptional Items

There were no exceptional or unusual items for the quarter and year ended 30 June 2006.
Note 5 

Accounting Estimates

There were no changes in estimates of amounts reported in prior interim periods of the current financial year or prior financial years that have a material effect in the current interim period.

Note 6

Debt and Equity Securities

There were no issuance or repayment of debt and equity securities, share buy-backs, share cancellation, shares held as treasury shares and resale of treasury shares for the current financial quarter to date.

Note 7 

Dividends Paid

A final dividend of 2% on 40,533,330 ordinary shares less 28% taxation amounting to a total dividend of RM583,680 (1.44 sen per share) for the year ended 31 December 2004 was paid on 20 July 2006.

Note 8 

Segmental Reporting

No segment reporting is provided as the Group’s activities are predominantly in the outdoor advertising industry and are conducted in Malaysia.

Note 9 

Valuation of Property, Plant and Equipment

The valuations of property, plant and equipment have been brought forward without any amendment from the previous annual report.

Note 10
Subsequent Material Events

No material event has occurred subsequent to the current quarter that have not been reflected in the financial statements for the said quarter as at the date of issue of this quarterly report.

Note 11 
Changes in Composition of the Group

There were no changes in the composition of the Group for current quarter. 
Note 12 
Contingent Liabilities

Contingent liabilities of the Company as at 21 August 2006 are in respect of bank guarantees for financing facilities of subsidiaries which amount to approximately RM0.89 million.

Note 13 
Recurrent Related Party Transactions

There were no recurrent related party transactions for quarter and year ended 30 June 2006. 
Note 14
Review of Performance
The Group recorded an increase in the turnover from approximately RM 5.18 million for the corresponding quarter in the previous financial year to approximately RM 5.76 million in the financial quarter under review.  The improvement in the results is mainly attributable to better market conditions in the current quarter as compared to the corresponding quarter in the previous financial year.
The Group’s profit before taxation showed a decrease from approximately RM 1.11 million for the corresponding quarter in the previous financial year to approximately RM 0.67 million in the financial quarter under review.  The lower profit before taxation for the financial quarter under review is a result of higher cost in obtaining advertising space as compared to the corresponding quarter in the previous financial year.
Note 15 

Quarterly Analysis
The Group’s profit before taxation showed a decrease from approximately RM 0.94 million in the previous quarter to approximately RM 0.67 million in the current quarter.  The lower profit before taxation for the financial quarter under review is a result of higher cost in obtaining advertising space .
The Group recorded a turnover of approximately RM 6.02 million for the previous quarter as compared to approximately RM 5.76 million in the current quarter.  The decrease in turnover of the current quarter is mainly attributable to slower market conditions in the current quarter as compared to the previous quarter.

Note 16 

Current Year’s Prospects

The Board of Directors expects the Company and the Group to maintain the performance of their operations at a satisfactory level during the current year.
Note 17
Profit Forecast or Profit Guarantee

a)
Profit Forecast
This is not applicable to the Group for the quarter under review.
b)
Profit Guarantee  
This is not applicable to the Group for the quarter under review.
Note 18
Taxation

	
	Current Quarter

30-6-06
	Year to date

30-6-06

	
	RM

‘000
	RM

‘000



	Provision for taxation
	366
	878

	Underprovided in prior year
	-
	-

	Overprovided in prior year
	-
	-

	Taxation charge 
	366
	878


The effective rate of taxation of the Group is higher than the statutory rate of taxation principally due to certain expenses being disallowed for taxation purposes.

Note 19 
Profit on Sale of Unquoted Investments and/or Properties

There were no disposals for the financial quarter under review.

Note 20 
Acquisitions or Disposals of Quoted Securities 

There were no acquisitions or disposals of quoted securities by the Group during the financial quarter under review.  
Investments in quoted securities as at 30 June 2006 are as follows: -

i)
at cost RM 372,604
ii)
at book value RM 217,101
iii) at market value RM 217,101
Note 21
Corporate Proposals
a)
Status of Corporate Proposals
There were no corporate proposals announced but not completed as at to-date.

b)
Status of Utilisation of Proceeds
This is not applicable to the Group for the quarter under review.

Note 22 
Group Borrowings and Debt Securities

There were no borrowings and debt securities as at 30 June 2006. 
Note 23 
Financial Instruments with off Balance Sheet Risks

There are no financial instruments with off balance sheet risks as at the date of this report.

Note 24
Material Litigation


i)
Various third parties had instituted a total of 17 legal suits in the Kuala Lumpur Sessions Court claiming for an aggregate amount approximately RM598,760 for estimated losses and general damages on their properties which arose as a result of a fire, which is alleged to have been caused by a contractor engaged by a subsidiary, Seni Jaya Sdn Bhd (“SJSB”) whilst working on an advertising structure near the Federal Highway in the vicinity of Kampung Kerinchi, Kuala Lumpur. 
The subsidiary received a statutory demand pursuant to Section 218 of the Companies Act 1965 dated 26 March 2002 from a third party who is one of the parties from the 17 legal suits in the Kuala Lumpur Sessions Court for an aggregate sum of RM67,630.  The subsidiary's solicitors have received a letter dated 2 September 2002 from the plaintiff's solicitors confirming the understanding that the winding-up proceedings will not proceed until further notice. In light of the above and based on the letter dated 2 September 2002, the solicitors are of the opinion that an injunction may be applied for and obtained should any winding-up proceedings be initiated in the meanwhile before the applications are filed and determined.

The solicitors for SJSB are of the considered view that SJSB has a good chance for defending the claims as on the issue of liability there appears to be insufficient evidence to attribute the cause of the fire to that of SJSB’s workmen. And on the issue of quantum, the burden is also upon the claimants to prove their losses.  Furthermore, the solicitors of SJSB are of the view that SJSB has a reasonably good prospect in applying to set aside the default judgments obtained in the Kuala Lumpur Sessions Court on the following reasons:

1) SJSB has a reasonable explanation to explain their failure to attend the matters after accepting service for the Summons as they were led to believe by the land owner that the matter will be resolved by the land owner with the claimants who were purportedly occupiers of homes which were destroyed by a fire, the cause of which had not been conclusively determined;

2) There are merits in the proposed defence as there is no evidence that can attribute the cause of the fire to SJSB

3) The judgment sum sighted was based on an unliquidated claim for an estimated loss purportedly suffered by the claimants.  Rightly there should have been an order for interlocutory judgment in default of appearance with damages to be assessed.  Instead judgment sum was awarded as prayed without assessment.  

The solicitors for SJSB have been served with copies of the judgments on 27 December 2004, and they have applied to set aside the judgments.  
As announced earlier, out of the applications to set aside the judgment in default, the updates are as follows:
(a)
An application has been made for 6 cases to be struck off was successful on 19 May 2006
(b)
On 9 June 2006, 5 cases were dismissed with cost.
(c) 6 cases fixed for assessment of damages on 17 May 2006 adjourned to 7 July 2006 for mention pending extraction of the application for stay. Order in terms for application of stay obtained and hearing postponed to 6 October 2006
(d) SJ filed for appeal on cases in (c). Notice of appeal has been adjourned to 24 August 2006 for mention pending filing of the additional record of appeal

ii) Nusantara Plus Sdn Bhd and Ombak Tanjong Sdn Bhd have instituted a legal suit in the High Court of Malaya against SJSB (“the plaintiffs”), claiming for an aggregate amount approximately RM378,232 for payment of service charges and an aggregate amount of approximately RM338,491 for interest charges in respect of property owned.  In return, SJSB sought to set off the amounts claimed with the sum of approximately RM432,000 as a result of the use of the rooftop of the SJSB’s parcel by the said parties without payment and consent.  SJSB has also a counterclaim of approximately RM590,760 being the value of a mezzanine floor which was constructed without approval from the relevant authorities and which was also rendered unusable in the absence of stairs assessing to the same.  
The Court made the following orders:-
(a) The Plaintiffs' application to amend their Statement of Claim was allowed with costs to be borne by the Plaintiffs';
(b) The Plaintiffs' application for summary judgment against SJSB was dismissed with costs; 
(c) Case management was fixed on 20 July 2006, but it has now been  adjourned to 12 September 2006 pending parties in the suit complying with Court's direction.
Note 25 
Dividend

There were no dividends declared or recommended for the current quarter under review and the same applies in the corresponding quarter in the previous financial year.
Note 26
Earnings Per Share

The basic earnings per share is calculated by dividing the net profit attributable to the shareholders for the quarter under review of approximately RM0.30 million by the number of ordinary shares in issue as at 30 June 2006 of 40,533,330 shares.

By Order of the Board

LIM YEW HEANG

CHUA SIEW CHUAN

Company Secretaries

Date: 21 August 2006
